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ceo tig ip meen : i 1973 1972 

= = Total attendance 1,911,000 1,660,000 

aici, Ne : "Gross revenue $14,076,000 $11,182,000 
Net earnings | $1,565,000 $1,468,000 

oe Net earnings per share $1.53 $1.43 

v oe 
Cash flow from operations $3,265,000 $2,810,000 

Cash flow per 2. $3.19 $2.74 

See Dividends paid $666,250 $666,250 


Dividends paid pémshare $0.65 $0.65 
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Report of the directors 


To the Shareholders: 


Gross revenue for the year ended June 
30, 1973 increased to $14,076,000 from 
$11,182,000 last year and net earnings 
per share amounted to $1.53 this year 
compared with $1.43 last year. The 
company’s prime sources of revenue 
include rental of the Montreal Forum, 
food and beverage concessions in the 
building, presentation of major sports 
events and shows, and the sale of radio, 
television, franchise and film rights. All 
areas of activity provided increased 
revenue over the previous year. 


Utilization of the Forum was at a record 
level this year and with the installation of 
air-conditioning the company should 
improve upon this performance. We 
presented our regular family shows, 
music concerts, roller derby, wrestling, 
boxing, basketball and other major 
attractions including a Portuguese style 
bullfight, the first ever held in Montreal. 
The Kiwanis International Convention was 
held in the Forum for one week this 
summer and was the first group to benefit 
from our air-conditioning. We were also 
host to the historic first Hockey Canada 
vs Russia game and the Memorial Cup 
finals. 


The Canadiens completed a most 
successful season finishing the regular 
league schedule in first place thereby 
winning the Prince of Wales Trophy. In 
the playoffs, the team won the Stanley 
Cup for the eighteenth time in fifty-eight 
years. A great tribute was paid the players 
when the largest crowd ever to attend a 
parade in Montreal turned out to welcome 
the Stanley Cup champions. 


In the American Hockey League, the Nova 
Scotia Voyageurs playing in Halifax 
ended the season in first place in their 
division. In the playoffs they reached the 
Calder Cup finals for the second year in 

a row and once again fulfilled their role 
as a development club by providing 
players to the parent team. 


During the year, the company entered 
the leasing and financing fields. This 
programme should assure continuation 
of earnings growth notwithstanding the 
accelerating costs of hockey and other 
operations. The company intends to 
pursue these fields of operation and to 
participate in attractive investment 
opportunities to further supplement 
earnings. 


These new fields of endeavour will 
require an increase in the company’s 
capital base. Approval of the shareholders 
will be sought at the Annual and Special 
General Meeting to create a new class of 
shares which will be offered on a pro-rata 
basis to all shareholders. 


We would like to express sincere 
appreciation to the officers, staff and 
employees for their effort on your behalf 
during the year. 


On behalf of the Board, 


PETER F. BRONFMAN, 
Chairman. 


E. JACQUES COURTOIS, 
President. 


Canadian Arena Company 
and Subsidiaries 


Consolidated Statement of Earnings and 


Retained Earnings 
for the year ended June 30, 1973 


Income 
Operating 
Investment 


Expenses 
Sponsors’ interest, amusement tax and other direct expenses 
Operations 
Income taxes 


Net earnings for the year 


Retained Earnings — Beginning of year 


Dividends paid 
Retained earnings — end of year 


Net earnings per share (note 4) 


Consolidated Statement of Source 


and Use of Funds 
for the year ended June 30, 1973 


Funds available for investment 
Net earnings for the year 
Non-cash items — 
Depreciation 
Amortization 
Deferred income taxes 
Other 


Cash flow from operations 


Bank loan and secured debt 
Other changes in assets and liabilities 
Dividends paid 


Funds invested as follows 
Investments 
Term loans and notes receivable 
Property and equipment 
Franchises and films 


Cash flow from operations per share (note 4) 


1973 


1972 


(in thousands of dollars) 


13,814 
262 


14,076 


4,379 
6,941 
1,191 
123901 


1973 


(note 1) 


11,061 
121 


145182 


3,460 
5,144 
1,110 
9,714 


1,468 


1972 


(in thousands of dollars) 


(note 1) 


Canadian Arena Company 
and Subsidiaries 


Consolidated Balance Sheet 
as at June 30, 1973 


Assets 
Accounts receivable 
Income taxes recoverable 


Investments — at cost, which is the same as realizable value 
(1972 — at cost; quoted value — $513,000) 


Prepaid expenses and supplies 

Term notes and loans receivable 

Property and equipment — at cost, less accumulated 
depreciation $2,832,000 (1972 — $2,495,000) (note 2) 

Franchises and films — at cost, less accumulated 
amortization 


Liabilities 

Bank loan 

Accounts payable 
Secured debt (note 3) 


Deferred income 
Deferred income taxes 


Shareholders’ Equity 
Capital stock (note 4) 
Retained earnings 


SIGNED ON BEHALF OF THE BOARD 


PETER F. BRONFMAN, 


Director 


E. JACQUES COURTOIS, 


Director 


1973 


1972 


(in thousands of dollars) 


303 
473 


3,138 
121 
10,899 


21,359 


3,267 
39,560 


450 
1,647 
22,705 


24,802 
1,614 
2,718 

29,134 


1,082 
9,344 
10,426 
39,560 


(note 1) 


92 
860 


582 
103 
1,071 


9,978 


3,488 
16,174 


567 
2,705 


3,272 
1,894 
1,481 
6,647 


1,082 
8,445 
9,527 
16,174 


Canadian Arena Company 
and Subsidiaries 


Notes to Consolidated Financial Statements 
for the year ended June 30, 1973 


1. Accounting principles 


The consolidated financial statements include the accounts of the company and its subsidiary companies, all of which are 
wholly-owned. 


Certain 1972 figures in the consolidated financial statements have been reclassified for purposes of comparison. 


2. Property and equipment 
1973 1972 


Accumulated 


ose depreciation not Net 
(in thousands of dollars) 
Land 489 489 489 
Building 10,352 1,426 8,926 9,006 
Equipment 2,541 1,369 i ba WA 483 
Equipment leased to others 10,809 Sie 10,772 ae 
24,191 2,832 21,359 9,978 


Depreciation on the building is based on the sinking fund method under which an increasing amount, consisting of a fixed annual 
sum together with interest compounded at the rate of 5% per annum, is charged to earnings so as to fully depreciate the building 
over a thirty-year period from 1968. Depreciation on equipment is based on the diminishing balance method at various rates. 
Depreciation on equipment leased to others is based on a method whereby the excess of rentals over cost is taken into income 
over the term of the leases to reflect a constant return on the net investment in the equipment. 


3. Secured debt 


This debt is secured by the hypothecation and specific pledges of certain assets of the company and bears interest at an average 
rate of 8.4% per annum as at June 30, 1973. 


A summary of the maturities is as follows: 1973 1972 
(in thousands of dollars) 

To June 30, 1974 11,537 360 
1975 1,357 180 

1976 1307 181 

1977 pictey? 181 

1978 1,356 181 

16,964 1,083 

1979 to 1987 5,741 1,622 

22,705 2,705 


4. Capital stock 


The company’s authorized capital stock consists of 1,125,000 common shares without nominal or par value of which 1,025,000 
shares are issued and fully paid. 


The company granted options during the year to senior officers to purchase 35,500 shares at $15 per share, which represent the 
total options granted and outstanding. Such options are exercisable at the rate of not more than 20% annually, on a cumulative 
basis, until April 28, 1977. The stock option plan provides that any option may be satisfied by the issue, at one cent each, of that 
lesser number of shares the then market value of which is equal to the amount by which the market value of the shares in respect 
of which the option is exercised exceed their option price. The exercise of employee stock options would have no significant 
effect on earnings per share and cash flow from operations per share. : 


5. Contingent liabilities 


A number of legal actions have been commenced in the United States against the National Hockey League and its member clubs 
for damages and costs allegedly sustained by the plaintiffs by reason of alleged violations of United States anti-trust laws. In the 
opinion of counsel the actions have not advanced sufficiently to allow them to express an opinion concerning the ultimate outcome. 


6. Other information 


(a) Directors’ and officers’ remuneration — 
The company has eight directors whose aggregate remuneration for the year as directors was $3,600 (1972 — ten directors 
$7,900). The company and its subsidiaries have nine officers whose aggregate remuneration was $201,750 (1972 — seven 
officers $227,350). Five of the officers are also directors. 


(b) Interest expense — 
Interest expense on secured debt amounted to $115,925 (1972 — nil). 


Auditors’ report to the shareholders 


We have examined the consolidated balance sheet of Canadian Arena Company and 
subsidiaries as at June 30, 1973 and the consolidated statements of earnings and 
retained earnings and source and use of funds for the year then ended. Our exami- 
nation included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements present fairly the financial 
position of the companies as at June 30, 1973 and the results of their operations and 
the source and use of their funds for the year then ended, in accordance with generally 


accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Conger 


COOPERS & LYBRAND 
Chartered Accountants 


July 20, 1973 
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CANADIAN ARENA 
COMPANY 


INTERIM REPORT TO THE SHAREHOLDERS 


Six Months Ended 
December 31, 1973 


Consolidated net earnings for the six 
months ended December 31, 1973, amount- 
ed to $669,233 compared to $692,466 for 
the corresponding period in the previous 
year. This represents 65 cents per share 
compared to 68 cents per share last year. 


These results reflect the fact that Les Ca- 
nadiens played two less home games up to 
December 31, 1973 compared with the 
same six months period last year. The out- 
look for the second half of the year is 
favourable. 


Jacques Courtois 
President 


February 8, 1974. 


MONTREAL FORUM 


CANADIAN ARENA 
COMPANY 
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and subsidiary companies 


Consolidated Statement of 
Earnings — Unaudited 


6 months ended 
December 31, 1973 
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1973 1972 
$ $ 
Gross Revenue 6,625,355 5,814,948 
Investment Income 702,944 87,313 
. 7,328,299 5,902,261 
Sponsor’s Interest, Amusement 
Tax and other Direct 
Expenses 1,899,243 1,836,519 
Operations and Administrative 
Expenses 4,641,923 2,824,076 
Income Taxes 117,900 549,200 
6,659,066 5,209,795 
Net Earnings 669,233 692,466 
Common shares outstanding 
at the end of the Period 1,025,000 1,025,000 
Net Earnings per Share 65¢ 68¢ 


Consolidated Statement of 
Source and Use of Funds 
— Unaudited 


Funds available: 
Cash flow from operations 


Bank loan and 
secured debt 


Deferred income 
Other items — net 
Issue of preferred shares 


Funds invested: 
Investments 

Term loans 
Accounts receivable 
Other items — net 
Fixed assets 
Dividends 


6 months ended 
December 31, 1973 


1973 1972 
$ $ 
1,350,689 1,145,317 
2,723,329 _ 
3,705,615 2,452,017 
_ 360,502 
5,125,000 — 
12,904,633 3,957,836 
757,867 2,154,983 
9,994,223 — 
813,841 1,266,295 
838,757 —_ 
141,195 177,808 
358,750 358,750 
12,904,633 


3,957,836 
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